Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 LUXEMB 00670 030559Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CIAE-00 EB-08 FRB-03 INR-10 
NSAE-00 ICA-11 TRSE-00 XMB-02 OPIC-03 SP-02 
LAB-04 SIL-01 OMB-01 L-03 H-01 NSC-05 SS-15 
STR-07 CEA-01 PA-01 DOE-15 SOE-02 /113W 

007805 030618Z/17 

R 301348Z IUN 78 
FM AMEMBASSY LUXEMBOURG 
TO SECSTATE WASHDC 6477 
INFO USDOC WASHDC 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY LONDON 
AMEMBASSY PARIS 


LIMITED OFFICIAL USE LUXEMBOURG 0670 

EMBASSY ALSO FOR EEC 

E.O. 11652: NA 
TAGS: ENIV, EFIND, LU 

SUB J : SHUTDOWN OF GENERAL MOTORS OPERATIONS IN 
LUXEMBOURG 

REF: LUXEMBOURG 0459 

1 . MR. JEAN KAYSAN, GENERAL MOTORS MANAGER IN 
LUXEMBOURG, CALLED TODAY TO INFORM THE EMBASSY 
THAT GM HAS INFORMED PRIME MINISTER THORN OF 
ITS DECISION TO CLOSE DOWN OPERATIONS IN 
LUXEMBOURG. KAYSAN SAID THAT GM WOULD ISSUE 
A PRESS STATEMENT ON THE CLOSURE AFTERNOON JUNE 30 (SEE 
PARA 5 BELOW). KAYSAN SAID THAT PRIME MINISTER 
THORN WAS UNHAPPY THAT GM WOULD LEAVE LUXEMBOURG 
BUT WAS OBJECTIVE AND COURTEOUS THROUGHOUT THE 
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CONVERSATION. KAYSAN ADDED THAT THORN PLANS TO 
MAKE ONE LAST-DITCH EFFORT TO EXPLAIN TO GM 
THE SERIOUS ECONOMIC AND POLITICAL CON- 
SEQUENCES UOF ITS DECISION TO LEAVE LUXEMBOURG 
AND WILL CALL GM'S VICE PRESIDENT FOR 
EUROPE LATER AFTERNOON OF JUNE 30. 
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2. KAYSAN PREDICTED THAT THORN S CALL TO 
DETROIT WOULD BE FUTILE. FOR REASONS EXPLAINED 
IN THE REFTEL, GM HAS REACHED AN IRREVOCABLE 
DECISION THAT IT CANNOT CONTINUE OPERATIONS 
HERE. MOREOVER. KAYSAN ADDED, GM HAS STUDIED 
IN GREAT DETAIL THE POSSIBILITIES OF REPLACING 
ITS OPERATBIONS IN LUXEMBOURG WITH SOME OTHER 
GM DIVISION, BUT TO NO AVAIL. KAYSAN SAID GM 
WILL PHASE OUT BY DECEMBER 31. 

3. KAYSAN ALSO SAID THAT SO FAR LABOR UNION 
REPRESENTATIVES HAVE BEEN OBIECTIVE AND 
UNEMOTIONAL IN DISCUSSING THE PROBLEM. OVER 
THE PAST WEEKS, THE UNIONS HAVE BEEN KEPT 
INFORMED OF THE LIKELIHOOD OF THE PLANT CLOSING 
DOWN AND ARE RESIGNED TO WORKING OUT THE BEST 
POSSIBLE PHASE-OUT ARRANGEMENTS. KAYSAN SAID GM 
WILL TRY TO FIND OTHER JOBS FOR THE 120 
LUXEMBOURGERS (OF A TOTAL WORK FORCE OF 325 
EMPLOYEES) BUT THAT THERE WOULD CERTAINLY BE A 
LARGE NUMBER OF LAYOFFS. 

4. COMMENT: WE EXPECT PUBLIC REACTION TO 
THE GM DECISION WILL BE ONE OF DISAPPOINTMENT 
RATHER THAN BITTERNESS. THE GM CLOSURE HAS 
BREN FORESHADOWED IN PRESS AND PUBLIC STATE- 
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MENTS FOR THE PAST SIX MONTHS AND THE FACT THAT 
THE PLANT HAS BEEN LOSING MONEY STEADILY 
SINCE 1976 IS WIDELY KNOWN. NONETHELESS, GM 
WLL BE THE FIRST AMERICAN MULTINATIONAL TO 
CLOSE SHOP IN LUXEMBOURG AND THE DECISION WILL 
ADD TO PRIME MINISTER THORN S MOUNTING ECONOMIC 
AND POLITICAL PROBLEMSfLUXEMBOURG 322). 

5. GM PRESS RELEASE FOLLOWS: 

QUOTE: VERY RELUCTANTLY AND REGRETFULLY A 
DECISION HAS BEEN TAKEN BY GENERAL MOTORS, THAT 
ECONOMIC CONDITIONS MAKE IT NECESSARY TO DIS- 
CONTINUE THE PRODUCTION OF TEREX EARTHMOVING 
EQUIPMENT IN LUXEMBOURG. OPERATIONS WILL BE 
PHASED OUT OVER THE NEXT SIX MONTHS. MANY EFFORTS 
HAVE BEEN MADE IN THE PAST TO BRING ALTERNATE 
EMPLOYMENT INTO THE FACTORY AT BASCHARAGE, 
UNFORTUNATELY NONE OF THEM SUCCESSFUL. MORE EFFORT 
WILL CONTINUE TO BE EXERTED BOTH WITHIN GENERAL 
MOTORS AND OUTSIDE, BUT NOTHING DEFINITE IS ON 
THE HORIZON AS OF NOW. END QUOTE. LOWENSTEIN 
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